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Commvault Systems, Inc.

RECOMMENDATION Current Price $75.00

B U Y Fair Value (Base) $116.00
Margin of Safety 35.3%
WP Score 81/100
Expected Return 14.7% CAGR
Bear Case Return +2.9% CAGR

Debt-free cyber resilience leader trading at a 5-year valuation trough with $1B in cash,
18%-+ revenue growth, and strong FCF generation that preserves capital even in a bear case.
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Metric
Recommendation
Current Price
Fair Value (Base Case)
Margin of Safety

Target Entry Price

BUY
$75.00
$116.00

35.3%

$75.00 (at current level)

Return Profile
Dividend Yield
Expected Price Appreciation
Total Expected Return (Base)
Bear Case Total Return
Bull Case Total Return

Probability-Weighted Return

NDCCOMAMAAIATCAINATIANL

Value
0.0% (no dividend)
16.6% CAGR
16.6% CAGR
+2.9% CAGR
+22.8% CAGR

14.7% CAGR

A= A

Risk Assessment
Wealth Preservation Score
Downside Protection Score

Return Adequacy Score

Quality Score

Risk Level
Probability of >50% Loss

Recession Profile

One-Line Thesis:
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Value
81/100
7517100
100/ 100
70/100

MODERATE
<5%

SENSITIVE
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CVLT

Commvauli Sysiems, Inc.

RECCORMMENDATION Current Price $75.00

B U Y Fair Value (Base) $116.00
Margin of Safety 35.3%
WP Score 81/100
Expected Return 14.7% CAGR
Bear Case Return +2.9% CAGR

Debt-free cyber resilience leader trading at a 5-year valuation trough with $1B in cash,
18%-+ revenue growth, and strong FCF generation that preserves capital even in a bear case.
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Moat Type Evidence Durability WP Value

Enterprise backup infrastructure deeply embedded in

IT stack Excellent

Switching Costs

800+ data sources, 100+ cloud targets, broadest
coverage

Platform Breadth Excellent

CO Patents/IP 1,600+ patents in deduplication, indexing, tiering Good

Brand/Trust Gartner MQ Leader 13 consecutive years Excellent

RECOMMENDATION Current Price $75.00

B L'Y Fair Value (Base) $116.00
Margin of Safety 35.3%
WP Score 81/100
Expected Return 14.7% CAGR
Bear Case Return +2.9% CAGR

Debt-free cyber resilience leader trading at a 5-year valuation trough with $1B in cash,
18%-+ revenue growth, and strong FCF generation that preserves capital even in a bear case.
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Debt/Equity
Total Debt
Cash & Equivalents

Interest Coverage

Current Ratio
' FCF Positive (5Y)

Threshold Assessment
PASS
$0 Debt-Free
$1,026M Fortress
N/A (no debt) PASS

2.34x PASS

5/5 PASS

Commvault Systems, Inc.

RECOMMENDATION Current Price $75.00
" B . 4 B Vi hs Bl mvmy=d) €118 NN
Metric Current (TTM) FY2025 FY2024 Trend

Revenue

Gross Margin (Non-GAAP)

EBIT Margin (Non-GAAP)
FCF Margin

BIElS] Non-GAAP EPS (TTM)
18%

Report Date: March 30, 2026

$1.15B
81.5%
19.6%

~19%

~$4.03

>100%
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Metric Assessment

Current Yield 0.0% No dividend
‘ Payout Ratio N/A N/A

Capital Return Method Buybacks ($184M FY24) Active, well-executed

C { New Authorization $250M (Jan 2026) Management commitment

Dividend Sustainability N/A Not Applicable

RECOMMENDATION Current Price $75.00

B U Y Fair Value (Base) $116.00
Margin of Safety 35.3%
WP Score 81/100
Expected Return 14.7% CAGR
Bear Case Return +2.9% CAGR

Debt-free cyber resilience leader trading at a 5-year valuation trough with $1B in cash,
18%-+ revenue growth, and strong FCF generation that preserves capital even in a bear case.
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Metric Current
P/E (GAAP, TTM)
P/E (Non-GAAP, Forward)
EV/EBITDA
P/FCF
P/S

EV/Revenue

CVLT

Commuyvault Systems, Inc.

RECOMMENDATICN

BuUY

b

Current Price
Fair Value (Base)
Margin of Safety
W Score
Expected Return

Beai Case Return

vs. History

Below avg
Deep discount
Below avg
Deep discount

Deep discount

Deep discount

$75.00
$116.00
35.3%
81/100
14.7% CAGR
+2.9% CAGR

Debt-free cyber resilience leader trading at a 5-year valuation trough with $1B in cash,
18%-+ revenue growth, and strong FCF generation that preserves capital even in a bear case.
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Bear 5% 20%

Base 12% 25%

Bull 15% 28%

Terminal P/E
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Ht Systermns, Inc.

ECOMMENDATION

BUY'

Current Price
Faur Value (Base)
Margin of Safety
VWP Score
EXxpecten Retiuri

Bear Case Return

10Y Price

Total CAGR
+2.9%
+16.6%

+22.8%

$75.00
$116.00
35.3%
31/18C
14.7% CAGR
+2.9% CAGR

Debt-free cyber resilience leader trading at a 5-year valuation trough with $1B in cash,
18%+ revenue growth, and strong FCF generation that preserves capital even in a bear case.

Metric
Bear Case Total Return
Bear Case Price (10Y)
Max Estimated Drawdown

Probability of >50% Perm. Loss

Value

+2.9% CAGR

$100

~15% (to ~$64)

<5%

Assessment

Capital Preserved

33% upside from $75

Tolerable

PASS
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Risk Category Score (1-10) Key Concern Mitigation

Balance Sheet 1 None Debt-free, $1B cash
Earnings Volatility 5 GAAP EPS volatile due to SBC Non-GAAP and FCF are stable

Competitive Threat Rubrik, Veeam, Cohesity-Veritas Broadest coverage, 1600 patents

WIS Regulatory Risk Data sovereignty regulations Products help compliance

CEO comp high ($18.8M), CFO

Management Risk o
transition

7-year tenure, aligned

Valuation Risk GAAP PE still elevated Non-GAAP PE at 5Y low

' Growth Deceleration SaaS ARR growth slowing Still 40% growth, market expanding

Aggregate Risk

Commvault Systems Inc.

RECOMMENDATION Current Price $75.00

Metric 2020 COVID Assessment
Revenue Impact Flat (FY2021 $724M vs FY2020 $711M) Minimal
FCF Impact $119M (FY2021) vs $84M (FY2020) Improved

Stock Drawdown ~35% peak-to-trough Moderate

Recovery Time ~8 months Reasonable

Capital Raise Needed? No Strong

13%+ revenue growih, and sirong FCF geraration that preserves capita! ever in & bear case.
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Attribute
Tenure 7+ years (since Feb 2019)
Background VMware (SVP/GM Asia-Pacific), EMC (CIO), Puppet (CEO)
Total Compensation (FY2025) $18.8M (96.6% equity-based)
Insider Ownership ~353K shares (~0.8% of float, ~$26M)

Recent Activity Sold shares at $175-$179 (Aug 2025) under 10b5-1 plan

CVLT

Comimvault Sysiems, Iinc.

Category Assessment

Buybacks Consistent and well-timed; $250M new authorization

Acquisitions Satori Cyber (Al data security, Jul 2025), Clumio, Appranix — all strategic

Dividend None — capital returned via buybacks

Debt Management Zero debt maintained throughout growth phase

R&D; Investment Continued innovation (Unity Platform, Cleanroom Recovery, Al)
Exnected Return 14.7% CAGR
Bear Case Return +2.9% CAGR

Debt-free cyber resilience leader trading at a 5-year valuation trough with $1B in cash,
18%-+ revenue growth, and strong FCF generation that preserves capital even in a bear case.
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Market Cap . $10.4B CVLT (cheaper)

Revenue (TTM) . $1.19B Comparable
Revenue Growth 19% YoY 49% YoY RBRK (faster)

GAAP Profitability Profitable EBIT: -$343M CVLT

FCF $217M guided Negative CVLT

Debt $0 $0 Tie
Cash $1,026M ~$2B Tie
Dividend None None Tie
P/S ~2.9x ~8.7x CVLT
Forward P/E (Non-GAAP) ~18x ~707x CVLT

Gartner MQ Position Leader Leader

Current Price

B i i'Y Fair Vaiue (Base) $116.0C

Margin of Safety 35.3%

WP Score 81/100
Expected Return 14.7% CAGR
Bear Case Return +2.9% CAGR

Debt-free cyber resilience leader trading at a 5-year valuation trough with $1B in cash,
18%-+ revenue growth, and strong FCF generation that preserves capital even in a bear case.
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Rationale
Starting Base Neutral starting point
Bear case total return positive +2.9% CAGR in bear case
Debt/Equity < 0.5x Zero debt
Dividend maintained through crises No dividend (N/A)
Max drawdown < 40% Current drawdown 63% from ATH
' Current yield > 3% No dividend

Total

Commvault Systems,

RECOMMENDATION Current Price $75.00
Sub-Category Points Max Detail

Balance Sheet Fortress D/E 0x, coverage infinite, FCF 5/5

Income Reliability Zero dividend = full penalty

Capital Efficiency ROIC >15%, improving trend

Valuation Trading < 25th percentile of 5Y range

Total

18%+ reve B S

Component Score Weight Contribution

Downside Protection 33.8

Return Adequacy 30.0

Quality 17.5

WP COMPOSITE SCORE 81.3/100
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CVLT

y =N | Y =Y A L
Condition Action

Revenue growth below 8% for 2+ quarters Reassess; consider sell if structural

SaaS NRR drops below 105% Sell — indicates churn problem

Debt issuance > $500M Reassess solvency; likely sell

EBIT margin drops below 15% without growth offset Sell

Gartner MQ downgrade out of Leaders quadrant Sell

Forward return falls below 7% (stock above $140) Trim or sell

Better opportunity with 10+ point higher WP Score Replace
Expected Return 14.7% CAGR
Bear Case Return +2.9% CAGR

Debt-free cyber resilience leader trading at a 5-year valuation trough with $1B in cash,
18%-+ revenue growth, and strong FCF generation that preserves capital even in a bear case.
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RECOMMENDATION: BUY

WEALTH PRESERVATION EQUITY RESEARCH

Metric Base Case Bear Case Bull Case
Total Return CAGR
Cumulative Return

$100 Becomes

RECOMMENDATION Currant Drica K75 0N
Alternative 10Y Value of $100 Outperformance

: HYSA (4%)

S&P; 500 (~9%) —

CVLT (Base Case) +$316 vs. HYSA

CVLT (Prob-Weighted 14.7%) +$249 vs. HYSA

Bear Case Return +2.9% CAGR
Dzabt-free cyber resilience 'eader trsding at a 5-year valuation trough with $1B in cash,

18%+ reve

Requirement Result Status
Bear case total return >= 0% +2.9%
Base case total return >= 7% 16.6%

Solvency: FORTRESS or ADEQUATE FORTRESS

Permanent loss probability < 10% <5%

Interest coverage > 5x Infinite (no debt)

D/E < 1.0x 0.0x

Downside Protection Summary
Bear case preserves capital (+2.9% CAGR) | Balance sheet provides safety (zero debt, $1B cash) | Buybacks
provide per-share support
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CVLT

Limitations:

Commvauli Systeins, Inic.

RECOMMENDATION Current Price $75.00
B U Y Fair Value (Base) $116.00
Margirs of Safety 35.3%
WP Score 81/100
Confidence Level: HIGH Expected Return 14.7% CAGR
Bear Case Returr: +2.9% CAGR

Deht-free cyber resilience leader trading at 2 b-year valuation trevigh with $18 in cash,
8%+ ravenue growih, and stiong FCF generation that preserves capital even in & bear case.

Moschovakis

Capital
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