MOSCHOVAKIS CAPITAL — Wealth Preservation Equity Research

MC.PA — LVMH Moeét Hennessy Louis Vuitton SE

Wealth Preservation Equity Research Report — UPDATED

Report Date: January 29, 2026 (Post-Earnings Update)
Analyst: Moschovakis Capital Research

Ticker: MC.PA (Euronext Paris) / LVMHF (OTC)
Sector: Consumer Cyclical — Luxury Goods
Latest Earnings: FY2025 Released January 28, 2026

EXECUTIVE SUMMARY

Metric Value

Recommendation BUY — Entry Point Reached
Current Price €547.00

Fair Value (Base Case) €680.00

Margin of Safety 19.6%

52-Week Range €436.55 — €762.70
% Below 52-Week High -28.3%

Dividend Yield (at €547) 2.38%

Expected Dividend Growth 4.0% CAGR
Expected Price Appreciation 6.0% CAGR

Total Expected Return (Base) 8.4% CAGR

Bear Case Total Return 3.5% CAGR

Bull Case Total Return 14.0% CAGR
Probability-Weighted Return 8.3% CAGR
Wealth Preservation Score 76/ 100 (1 from 72)
Downside Protection Score 80/ 100

Quality Score 78 /100

Risk Level MODERATE
Probability of >50% Loss <5%

Recession Profile RESILIENT
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One-Line Thesis:

At €547 — the lowest price since October 2025 and 28% below 52-week highs — LVMH now
offers a compelling entry point with nearly 20% margin of safety to fair value, fortress balance
sheet, and 2.4% dividend yield providing downside protection while investors wait for luxury
sector recovery.
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RECENT DEVELOPMENTS — FY2025 EARNINGS (Jan 28,
2026)

FY2025 Results Actual vs. Consensus

Q4 Revenue €22.7B vs. €22.2B est. (BEAT)
Full Year Revenue €80.8B (-1% YoY)

Q4 Organic Growth +1% (flat YoY)

Operating Income €17.8B

Operating Margin 22.0% (vs. 23.1% in 2024)

Full Year Profit -13% YoY decline

Fashion & Leather Goods -3% organic (Q4)

Why the Stock Dropped 8%:
» Fashion & Leather Goods (core profit driver) posted -3% decline vs. peers showing
improvement
» Wine & Spirits division continues to struggle, dragging group margins
* CEO Bernard Arnault warned 2026 won't be simple' citing geopolitical uncertainty
* Investors had higher expectations after Richemont and Burberry beat estimates
» U.S. tariff risks under Trump administration creating uncertainty
Why This Creates Opportunity:

 Stock now trading at 25x P/E — lowest valuation in 3+ years

* Asia (ex-Japan) showed improving trends with return to growth in H2
» Sephora delivered double-digit profit growth, offsetting weakness

* Free cash flow remains strong at €10.5B annually

* Dividend maintained at €13/share (59% payout ratio)

» Company is at 'inflection point' according to Citi analysts
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UPDATED VALUATION AT €547

Key Valuation Metrics

P/E (TTM) 24.9x 27.7x 27.3x -10% Discount
EV/EBITDA 12.1x 13.2x 13.0x -8% Discount

P/FCF 18.5x 25.0x 24 .5x -26% Discount
Dividend Yield 2.38% 1.7% 1.9% +40% Premium
P/B Ratio 4.1x 5.2x 4.8x -15% Discount

At €547, LVMH is now trading at meaningful discounts to historical averages across all
valuation metrics. This represents the most attractive entry point since the COVID-19
lows of 2020.

Fair Value Calculation (Updated)

* FY2025 EPS: €22.00

* Normalized EPS (assuming margin recovery to 23%): €24.00
* Fair P/E Multiple: 27x (historical average)

» Conservative P/E Multiple: 24x (current cyclical trough)

* Fair Value Range: €576 (conservative) to €648 (normalized)
» Midpoint Fair Value: €612

* Current Price: €547

» Margin of Safety to Midpoint: 10.6%

» Margin of Safety to Normalized Fair Value: 15.6%

Valuation Verdict: ATTRACTIVE — Buy Zone Reached
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UPDATED SCENARIO ANALYSIS (From €547 Entry)

m Rev CAGR | EPS CAGR 10Y Price Total CAGR m
P/E

BEAR 0% -2% €320 3.5% 25%
BASE 4% 5% 24x €860 8.4% 50%
BULL 7% 9% 28x €1,480 14.0% 25%

Probability-Weighted Expected Return: 8.3% CAGR
Calculation: (3.5% x 25%) + (8.4% x 50%) + (14.0% x 25%) = 0.875% + 4.2% + 3.5% = 8.58%

Downside Analysis at €547

Distance to 52-Week Low (€436.55) -20.2% (cushion)
Distance to 200-Day MA (€537) Near support

Bear Case 10Y Return +3.5% CAGR (positive)
Dividend Cushion (10Y cumulative) ~30% of entry price
Probability of Permanent >50% Loss <3%

CRITICAL: Even in our bear case scenario, the 10-year total return remains POSITIVE at
3.5% CAGR. With the €13 annual dividend providing 2.4% current yield, dividends alone
would return approximately 30% of the purchase price over 10 years, creating substantial
downside protection.

Page 5



MOSCHOVAKIS CAPITAL — Wealth Preservation Equity Research

FUNDAMENTAL STRENGTH (Unchanged)

Balance Sheet Fortress

Debt-to-Equity 0.60x <1.0x v PASS
Net Debt/Equity 0.15x <0.5x v EXCELLENT
Interest Coverage 18.7x >5.0x v FORTRESS
Current Ratio 1.48x >1.5x ~ ADEQUATE
FCF Positive (5Y) 5/5 years 5/5 years v PASS
Cash / Total Debt 55% >20% v EXCELLENT

Dividend Security

Annual Dividend €13.00/share Maintained for FY2025
Yield at €547 2.38% Highest yield in 5+ years
Payout Ratio (EPS) 59% <60% preferred v/
Payout Ratio (FCF) 42% <70% preferred v
Dividend Coverage (FCF/Div) 2.4x >1.3x preferred v
Maintained 2008-09 GFC? YES Recession-tested v/
Maintained COVID-19? YES Crisis-tested v/

Dividend Sustainability: ROCK SOLID
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UPDATED WEALTH PRESERVATION SCORE

Downside Protection Score (improved at €547) 45% 80/100 (1 from 75)
Return Adequacy Score (8.3% expected) 30% 70/100 (1 from 62)
Quality Score (unchanged) 25% 78/100

COMPOSITE WP SCORE 100% 76/100 (1 from 72)

Calculation: (80 x 0.45) + (70 x 0.30) + (78 x 0.25) =36 + 21 + 19.5=76.5=76
The 15% price decline from €644 to €547 has IMPROVED the risk/reward profile:

* Downside protection score increased as entry price moved closer to support levels
* Return adequacy score improved as expected CAGR rose from 7.4% to 8.3%

» Margin of safety expanded from 4% to nearly 20%

WP Score: 76/100 — GOOD CANDIDATE, FULL POSITION SIZE WARRANTED
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FINAL INVESTMENT DECISION

RECOMMENDATION: BUY

Entry Point Reached at €547
UPGRADE from 'Buy on Weakness' — Now Actionable

Investment Parameters

Parameter Value

Current Price €547.00

Fair Value (Base Case) €612 - €680

Upside to Fair Value +12% to +24%

Position Size Full Position (€100 per €100 allocation)
Entry Strategy 50% now at €547, 50% on any dip to €500
Stop Loss None — long-term hold; add on weakness

Expected Outcome (10 Years from €547 Entry)

Metric Value

Expected Total Return 8.3% CAGR
Cumulative Return (10Y) 122%
€100 becomes €222
vs. HYSA (4%): €100 becomes €148
Outperformance vs. Cash €74 (+50%)

Downside Protection Summary

* Bear case preserves capital: v (3.5% CAGR even in adverse scenario)

* Dividend provides income floor: v (2.4% vyield, 59% payout, 30+ year history)
* Balance sheet provides safety: v (FORTRESS — 18.7x interest coverage)

* Valuation provides cushion: v (Trading at 10-year P/E lows)

* Near technical support: v (200-day MA at €537, 52-week low at €436)
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KEY RISKS & MONITORING

Updated Risk Factors Post-Earnings

Risk Category m Key Concern & Mitigation

Tariff Risk (NEW) 6/10
China Exposure 5/10
F&LG Weakness 5/10
Wine & Spirits 5/10

Management Guidance = 4/10

Monitoring Triggers
Add to Position If:

Trump administration tariff threats on EU; mitigated by
pricing power and geographic diversification

Asia ex-Japan returning to growth in H2 2025; early signs
of recovery
-3% organic growth; Citi says company at 'inflection point'
for recovery

Sector headwinds; smaller % of profit; Sephora strength
offsetting

Arnault warned '2026 won't be simple'; appropriate caution
vs. alarm

» Stock declines to €500 (-8.5% from here) — increase to 150% position
* Stock declines to €450 (-17.7% from here) — increase to 200% position

Exit Triggers:

Condition

Dividend cut (not freeze)

Reassess immediately; likely SELL

Debt/Equity rises >1.0x SELL
Louis Vuitton brand impairment SELL
Price reaches €800+ (>10% above fair value) Trim to half position
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KEY METRICS SUMMARY — UPDATED AT €547

Wealth Preservation Score
Current Price

Fair Value Range

Margin of Safety

P/E Ratio (TTM)

Dividend Yield

Expected Total Return (Base)
Bear Case Return

ROIC vs. WACC

Probability of Permanent Loss

Recession Profile

ANALYST CONCLUSION

76 /100

€547

€612 — €680

15-20%

24.9x (vs 27.7x 5Y avg)
2.38% (vs 1.7% 5Y avg)
8.3% CAGR

3.5% CAGR (positive)
10.5% vs. 9.5%

<3%

RESILIENT

The post-earnings selloff has created exactly the entry point we were waiting for. At €547,

LVMH offers:

» The world's dominant luxury conglomerate at a 10% discount to 5-year average P/E

* A 2.4% dividend yield — the highest in 5+ years — with 59% payout ratio

* Fortress balance sheet with 18.7x interest coverage and minimal net debt
» An expected 8.3% CAGR total return vs. our 7% hurdle rate
* Positive returns even in our bear case scenario (3.5% CAGR)

» Near-term catalysts including Lunar New Year data and potential tariff clarity

While CEO Arnault's cautious tone warrants attention, this is exactly when long-term
investors should be building positions in quality businesses. The fundamentals remain
intact; only sentiment has changed. History shows LVMH emerging stronger from every

downturn.

Confidence Level: HIGH

At €547, risk/reward is strongly asymmetric in favor of the investor. Buy now, add on further

weakness.

—— END OF REPORT —
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