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EXECUTIVE SUMMARY

RECOMMENDATION Fair Value (Base) Margin of Safety

$3,800 $5,450 30.3% 721100

Return Profile

Dividend Yield (Current) 1.1%

Expected Dividend Growth 9.4% (just raised)
Expected Price Appreciation (Base) 10.7% CAGR
Total Expected Return (Base) 11.8% CAGR
Bear Case Total Return 2.4% CAGR

Bull Case Total Return 19.1% CAGR
Probability-Weighted Return 11.4% CAGR

Risk Assessment

Wealth Preservation Score 7217100

Downside Protection Score 65/100

Quality Score 781100

Risk Level MODERATE

Probability of >50% Permanent Loss <5%

Recession Profile SENSITIVE (Travel Cyclicality)

One-Line Thesis:

Booking Holdings is the world's dominant online travel platform with an asset-light, cash-generative business model
trading at a meaningful discount to intrinsic value following an Al-panic selloff, offering wealth preservation
investors a rare entry point into a fortress-quality franchise with 30%+ margin of safety, robust FCF generation
($9.1B annually), and capital return discipline that together deliver double-digit total returns with limited permanent
capital loss risk.

INVESTMENT THESIS

Booking Holdings represents an exceptional wealth preservation opportunity at current levels. The stock has
declined approximately 34% from its July 2025 all-time high of $5,795, driven primarily by narrative fears around Al
disruption of online travel agencies rather than fundamental deterioration. Q4 2025 results were outstanding:
revenue grew 16% year-over-year to $6.35 billion (beating estimates by 3.6%), adjusted EBITDA grew 19% to $2.2
billion, and the company generated $9.1 billion in free cash flow for the full year.

The business is defensible and durable. Booking operates the world's largest online travel platform with over 1.2
billion room nights booked annually across 220+ countries. The network effects between travelers and
accommodation providers create a formidable competitive moat. The Genius loyalty program, with higher-tier
members now capturing a high-50% share of room nights, creates meaningful switching costs. The Connected Trip
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strategy is succeeding, with cross-sell transactions growing in the high-20% range.

Downside is limited by three key factors: (1) an extraordinary balance sheet with $17.8 billion in cash/investments
against ~$16.9 billion in debt, yielding net debt of effectively zero; (2) massive, recurring free cash flow of $9.1
billion annually (34% FCF margin) that provides self-funding capability; and (3) a valuation of ~14.4x forward
earnings that already prices in significant pessimism. Even in a severe recession scenario, Booking's capital
preservation characteristics ensure positive total returns over a 10-year horizon.
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STAGE 1: SECTOR & THEME IDENTIFICATION

Screening Question Answer Assessment

Is the sector understandable? Yes — Online travel platforms PASS — Continue
Is the sector in secular decline? No — Travel is growing globally PASS — Continue
Defensive or Cyclical? Moderately Cyclical (consumer discretionary) Heightened scrutiny required

o Post-COVID normalization, Asia growth, .
Sector-level tailwinds? . A Favorable — not fully priced
FIFA World Cup 2026, Al integration

. . BKNG at ~23x trailing P/E vs.
Sector valuation vs. history? Below average — Favorable
5Y avg ~31x

Sector Verdict: CONTINUE — Online travel is a comprehensible, structurally growing industry with strong secular
tailwinds. While moderately cyclical, the asset-light model of OTAs provides inherent downside protection versus
capital-intensive travel businesses (airlines, hotels). Current sector valuations are below historical averages,
creating a favorable entry point.

STAGE 2: FUNDAMENTAL GATEKEEPING

2.1 Solvency Check: Balance Sheet Fortress Analysis

Booking Holdings presents a unique balance sheet profile. Traditional debt-to-equity ratios are negative (-3.7x)
because aggressive share buybacks have driven shareholders' equity negative. However, this is a feature of capital
allocation excellence, not financial weakness. The company holds $17.8B in cash and investments against $16.9B
in total long-term debt, resulting in near-zero net debt. With $9.9B in adjusted EBITDA, the debt/EBITDA ratio is a
conservative 1.7x.

Net Debt / EBITDA ~0.0x <2.0x FORTRESS

Gross Debt / EBITDA 1.7x <3.0x PASS

Interest Coverage (EBIT/Interest)  10.2x >5.0x minimum PASS — Excellent
Current Ratio 1.33x >1.0x PASS

Free Cash Flow $9.1B (positive 5/5 years) Positive 4 of 5 years PASS — Excellent
Cash & Investments $17.8B Adequate liquidity FORTRESS

Cash as % of Total Debt ~105% >20% preferred PASS — Exceptional
Altman Z-Score 6.41 >3.0 = safe PASS — Strong

Stress Test: If revenue dropped 30% for 2 years (similar to COVID-2020 where revenue fell 55%), Booking would
remain solvent with its $17.8B cash buffer. At 2020's trough revenue of $6.8B, the company still generated positive
operating cash flow ($85M). The company did not need a dilutive equity raise even during COVID — it issued
convertible bonds which have since been managed. With current cash reserves covering 100%+ of total debt,
solvency risk is minimal.

Solvency Assessment: FORTRESS

2.2 Earnings Quality Check
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Operating CF / Net Income ~174% (OCF $9.4B / NI $5.4B) HIGH — Cash exceeds earnings
FCF / Net Income ~169% ($9.1B / $5.4B) HIGH — Superior conversion
Revenue Recognition Issues None identified PASS

Financial Restatements (5Y) None PASS

One-Time Items in 2025 $457M impairment, $203M transformation costsldentified and adjusted

Earnings Quality: HIGH

2.3 Dilution & Shareholder Returns

Booking Holdings is among the most aggressive and disciplined capital returners in the market. The company has
reduced its share count by approximately 22% since resuming buybacks, with a 3-year buyback ratio of 7.1%. In
FY2025 alone, the company returned $8.2 billion to shareholders ($5.9B buybacks + $1.2B dividends + interest on
convertibles). The 25-for-1 stock split announced for April 2026 will improve accessibility.

3-Year Share Buyback Rate ~7.1% annually (reduction) EXCELLENT — Shrinking float
FY2025 Total Capital Return $8.2B (buybacks + dividends) EXCELLENT

CEO Glenn Fogel Tenure 8+ years Stability

CEO Compensation Alignment Performance-linked PASS

Insider Activity (3 months) 9 sales, 0 buys MONITOR — Typical for high-price stock

Dilution Assessment: EXCELLENT — Net share count is declining rapidly.

2.4 Dividend Sustainability

Current Yield (at $3,800) ~1.1% ($42/yr) 1.5-5% sweet spot Below range but new dividend
Payout Ratio (EPS) ~25% <60% preferred PASS — Very low

FCF Payout Ratio ~1.4% ($1.2B/ $9.1B FCF) <70% preferred PASS — Exceptional headroom
Dividend Growth 9.4% (just raised Q1 2026) >3% preferred PASS — Strong growth
Consecutive Years Paid ~2 years (initiated 2024) >10 preferred SHORT TRACK RECORD
Dividend Coverage (FCF/Div) ~7.6x >1.3x preferred PASS — Rock solid

Dividend Sustainability: SUSTAINABLE — While the dividend history is short (initiated 2024), the coverage
metrics are exceptional. FCF covers the dividend 7.6x over, and the payout ratio of ~25% provides enormous
headroom for continued growth. The 9.4% increase to $10.50/quarter signals management confidence.

2.5 Capital Efficiency: ROIC Analysis

2020 4.6% ~10% -5.4% COVID impacted

2021 4.5% ~10% -5.5% Recovery year
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2022 21.7% ~10% +11.7% Value creating
2023 32.9% ~10% +22.9% Excellent

2024 47.4% ~10.6% +36.8% Exceptional
TTM (2025) ~78%+ ~10.6% +67%+ Industry-leading

ROIC: ~78% | vs. WACC: ~10.6% | Trend: Rapidly Improving | Verdict: Exceptional Value Creator

2.6 Valuation Screening

P/E (Trailing) 22.8x ~31x ~35x ~15th ATTRACTIVE
Forward P/E 14.4x ~22x ~24x ~10th ATTRACTIVE
EV/EBITDA ~12.5x ~20x ~22X ~15th ATTRACTIVE
P/FCF ~13.5x ~20x ~22x ~12th ATTRACTIVE
Dividend Yield 1.1% 0.7% N/A Above avg FAVORABLE
P/S ~4.6x ~6.5x ~7.0x ~20th ATTRACTIVE

Fair Value Calculation: Normalized EPS: ~$228 (FY2025 adjusted) x Fair P/E of 24x (5Y avg) = $5,472. Current
price $3,800. Margin of Safety: ~30.6%.

Valuation Verdict: ATTRACTIVE — Trading well below historical averages on every metric.
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STAGE 3: PEER COMPARISON & QUALITY RANKING

BKNG EXPE ABNB TCOM Best for Preservation

Revenue (FY2025)  $26.9B
Adj. EBITDA Margin ~ 36.9%
FCF Margin ~34%
Net Debt / EBITDA ~0x
Trailing P/E 22.8x
Forward P/E 14.4x

Revenue Growth (FY25)13%

Share Buyback Rate

Dividend Yield 1.1%

Room Nights (scale) 1.2B+

~7%Iyr

~$14B ~$11.6B
~25% ~35%
~18% ~40%
~2.5x Net cash
~18x ~30x
~14x ~25x
~9% ~12%
~5%lyr ~2%lyr
0% 0%
~400M ~500M

Wealth Preservation Quality Score — BKNG

Balance Sheet
Balance Sheet
Balance Sheet
Income Reliability
Income Reliability
Income Reliability
Capital Efficiency
Capital Efficiency

Valuation

Net Debt/EBITDA ~0x

Interest Coverage >8x (10.2x)

FCF Positive 5/5 years

Div Yield 1.1%, Payout ~25%

Div Growth 9.4%

Div History ~2 years

ROIC >15% (78%+)

ROIC trend improving

Trading <25th percentile of 5Y range

TOTAL

~$8.5B
~35%
~30%
~Net cash
~16x
~13x
~16%
~3%lyr
~1%

~200M

15
10
10
10
0

10
5

15

90

BKNG — Scale dominance
BKNG — Highest

ABNB (but BKNG at scale)
BKNG/ABNB tied

TCOM (but geopolitical risk)
BKNG/EXPE competitive
TCOM/BKNG leading

BKNG — Most aggressive
BKNG — Only meaningful payer

BKNG — 2-3x larger

15
10
15
10
)

10
)

15

100

Quality Score: 90/100 — Exceeds the 75+ threshold for primary candidate status. Adjusted down to 78 in
composite WP scoring due to cyclical nature and short dividend history. The deduction is minor; overall quality is

exceptional.
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STAGE 4: QUALITATIVE DEEP DIVE

4.1 Competitive Moat Assessment

Moat Type Durability (1-10) Preservation Value

1.2B+ room nights, 28M+ listings,
220+ countries

Network Effects 9/10 EXCELLENT

o Genius loyalty (high-50% of nights),
Switching Costs : 8/10 EXCELLENT
$186B gross bookings ecosystem

Booking.com #1 global OTA,
KAYAK, Priceline, Agoda

Brand Power 8/10 STRONG

Largest travel dataset globally;
AI/ML capabilities at scale

Data & Scale 8/10 STRONG

$550M transformation savings;
Cost Advantage ) 7110 GOOD
asset-light platform model

Primary Moat: Network Effects + Switching Costs — Durability: 9/10. Threat Assessment: MODERATE — Al
disruption risk is real but overstated. Booking is investing aggressively in its own Al capabilities (Agentic Al), and its
massive dataset provides a structural advantage. Google remains the primary threat but has historically been a
partner as much as competitor. Moat Preservation Confidence: HIGH.

4.2 Management Quality & Capital Allocation

CEO: Glenn D. Fogel — Tenure: 8+ years (CEO since 2017). Fogel has successfully navigated COVID, executed
the merchant model transition, launched the Connected Trip strategy, initiated dividends, and maintained
disciplined capital allocation. Communication is clear and strategic. New KAYAK CEO Steve Hafner named
Executive Chair in Feb 2026.

$8.2B returned in FY2025;

Share Buybacks EXCELLENT ] )

22% cumulative share reduction
Dividend Initiation & Growth STRONG Started 2024; 9.4% increase to $10.50/qtr

L Etraveli partnership extended;

Acquisitions DISCIPLINED .

no value-destructive large M&A
Transformation Program EXCELLENT $550M annual run-rate savings achieved
Debt Management PRUDENT Net debt near zero; investment-grade profile

Management Quality: EXCELLENT | Capital Allocation: STRONG

4.3 Recession Performance History

Revenue Decline ~-13% (2009) -55% ($15.1B - $6.8B) SEVERE in COVID

EPS Decline ~-20% ~-98% Near-zero earnings 2020
Dividend Action No dividend then No dividend then N/A — Div started 2024
Stock Price Drop (peak-trough$6% -45% High cyclicality
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Recovery Time ~24 months ~8 months Strong recovery
Capital Raise Needed? No Convertible bonds issued $4.1B raised (non-dilutive via converts)
Business Survival Yes — profitable throughoutYes — positive OCF even in 2020SURVIVED both

Recession Profile: SENSITIVE — Travel is inherently cyclical and Booking experienced severe revenue declines
in both downturns. However, the asset-light model meant the company survived without dilutive equity raises,
generated positive cash flow even at the trough, and recovered rapidly. Today's balance sheet ($17.8B cash) is
dramatically stronger than in 2008 or 2020, significantly reducing recession risk.
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STAGE 5: VALUATION & SCENARIO ANALYSIS

5.1 Total Return Model (10-Year Horizon)

For wealth preservation, we model total return including dividends and share buyback accretion, not just price
appreciation.

Dividend Yield 1.1% current, growing ~8-10%/yr ~1.5% avg annual contribution

. 12-15% (revenue growth + margin L
Earnings Growth (EPS CAGR) ] . ~12% annual contribution
expansion + buyback accretion)

. Mean reversion from 14.4x fwd _—
Multiple Change ~3.4% annual contribution
to ~20x fwd over 10 years

Buyback Accretion ~5-7% annual share reduction Included in EPS growth above

5.2 Scenario Analysis

. Revenue EPS Terminal 10Y Price Div Yield Total .
Scenario Weight
CAGR CAGR P/E Target ((A\Ys)) CAGR
15x

BEAR 3% 5% $5,600 1.5% 5.4% 25%
BASE 8% 13% 20x $11,800 1.2% 13.2% 50%
BULL 11% 17% 25x $19,500 0.9% 19.9% 25%

Probability-Weighted Expected Total Return: (25% x 5.4%) + (50% x 13.2%) + (25% x 19.9%) = 12.9% CAGR

5.3 Downside Protection Analysis

Bear Case 10Y Price Target $5,600 (47% above current)

Bear Case Total Return CAGR 5.4% (including dividends)

Is capital preserved in bear case? YES — Even bear case shows positive returns
Historical Max Drawdown (10Y) ~45% (COVID 2020)

Bear Case Price Decline from Current Unlikely — already near 52-week low
Probability of >50% Permanent Loss <5%

Cash Buffer as % of Market Cap ~14.5% ($17.8B / $122.7B)

Critical Downside Check: PASSED. Bear case total return of 5.4% CAGR is positive, meaning capital is
preserved even in adverse scenarios. The combination of low valuation entry point, massive cash buffer, and
strong FCF generation provides robust downside protection.

Confidential — For Institutional Use Only Page 10 February 23, 2026



MOSCHOVAKIS CAPITAL — Wealth Preservation Equity Research BKNG — Booking Holdings Inc.

STAGE 6: INVESTMENT DECISION FRAMEWORK

6.1 Wealth Preservation Scoring System
Input 1: Downside Protection Score

Base score +50 Starting neutral

Bear case total return positive +15 5.4% CAGR in bear case

Net Debt/EBITDA ~0x +10 Fortress balance sheet

Max historical drawdown >40% -15 COVID: -45% peak-to-trough
Current yield >1% +5 1.1% yield provides income cushion
FCF positive all 5 years +0 Already counted above

No dividend cut history +0 N/A — dividend only 2 years old
TOTAL 65 Adequate protection

Input 2: Return Adequacy Score
Base Case Total Return CAGR: 13.2% - Score: 100 points (>12% threshold)

Input 3: Quality Score: 78/ 100 (adjusted from 90 for cyclicality and short dividend history)

Composite Wealth Preservation Score:

Downside Protection 45%

Return Adequacy 100 30% 30.0

Quality 78 25% 19.5
TOTAL 72.3

WP Score: 72 — Good Candidate (65-75 range: standard position size). Score is pulled down by
cyclicality-related drawdown risk and short dividend history. However, the exceptional return adequacy and quality
metrics make this a compelling opportunity.

6.2 Absolute Requirements Check

Bear case total return >= 0% 5.4% CAGR PASS
Base case total return >= 7% 13.2% CAGR PASS
Solvency: FORTRESS or ADEQUATE FORTRESS PASS
Dividend sustainability: ROCK SOLID or SUSTAINABLESUSTAINABLE PASS
Probability of >50% permanent loss <10% <5% PASS

All absolute requirements PASSED. Proceeding to final recommendation.
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STAGE 7: FINAL INVESTMENT RECOMMENDATION

RECOMMENDATION: BUY

7.1 BUY Criteria Verification

WP Score >= 65 >= 65 PASS
Base case return >= 8% CAGR >= 8% 13.2% PASS
Bear case return >= 0% >= 0% 5.4% PASS
Div yield + growth >= 5% >= 5% 1.1% + 9.4% = 10.5% PASS
Margin of safety >= 10% >=10% 30.6% PASS
Understandable business Yes Yes — OTA platform PASS
Management: GOOD or better GOOD+ EXCELLENT PASS
Recession: not VULNERABLE Not VULNERABLE SENSITIVE PASS

Position Details

Parameter Value

Position Size $75 — Standard Position (WP Score 65-75)

Entry Strategy Scale in at current levels ($3,700-$3,900)

Stop Loss No hard stop; fundamental reassessment below $3,000
Target Entry $3,800 or below (current levels)

Fair Value $5,450 (base case)

Upside to Fair Value 43.4%

Expected Outcome (10 Years)

Bear (25%) Base (50%) Bull (25%) Prob-Weighted

Total Return CAGR 5.4% 13.2% 19.9% 12.9%
Cumulative Return 69% 247% 519% 237%
$100 Becomes $169 $347 $619 $337

vs. Alternatives

HYSA (4%) $148 4.0% None

10Y Treasury (~4.2%) $151 4.2% Duration
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S&P 500 Historical (~10%) $259 ~10% Market risk
BKNG (Prob-Weighted) $337 12.9% Moderate — Wealth preserved
Outperformance vs. HYSA +$189 +8.9%

Downside Protection Summary

Bear case preserves capital YES — 5.4% CAGR even in bear case

Dividend provides income floor YES — 1.1% yield, growing 9%+, 7.6x covered by FCF
Balance sheet provides safety YES — $17.8B cash, net debt ~$0, FORTRESS solvency
Valuation provides margin of safety YES — 30.6% below fair value, 14.4x forward P/E

FCF provides self-funding capability YES — $9.1B annual FCF (34% margin)
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DETAILED FINANCIAL ANALYSIS

Profitability Metrics

Revenue ($B) $26.92 $23.74 $21.37 $17.09 Improving

Revenue Growth 13% 11% 25% 56% Normalizing to ~10%+
Gross Margin ~87% ~86% ~84% ~82% Improving

Operating Margin ~34% ~32% ~25% ~24% Improving

Net Margin (GAAP) 20.1% 24.8% 21.2% 18.2% Stable (2025 has one-offs)
Adj. EBITDA Margin ~ 36.9% 35.0% 34.1% 31.1% Improving

FCF Margin ~34% ~33% ~33% ~36% Stable/High

ROIC ~78% 47% 33% 22% Rapidly improving

Key Operating Metrics

Room Nights Booked 1.235B 1.142B +8%

Gross Bookings $186.1B $166.1B +12%

Flights Booked 68M tickets ~50M +37%
Connected Trip Transactions Low double-digit % of total Growing High-20% growth
Genius Loyalty (L2/L3 share) High-50% of nights Mid-50% Increasing
Direct/B2C Mix Mid-60% Mid-60% Stable/growing
Mobile App Room Night Share Mid-50% Growing Increasing

Adj. EPS $228+ $187 +22%

Shares Outstanding ~32.3M ~33.5M -3.6%

FY2026 Guidance

Gross Bookings & Revenue Growth Low double-digit (reported); ~9% CC
Q1 2026 Room Night Growth 5-7%

Q1 2026 Revenue Growth 14-16% (incl. ~700bps FX tailwind)
Adj. EBITDA Margin Expansion ~50 bps YoY

Adj. EPS Growth Mid-teens

Transformation Savings $500-550M additional in 2026

Stock Split 25-for-1 effective April 2, 2026
Quarterly Dividend $10.50/share (+9.4%)
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RISK ASSESSMENT

. Score
Risk Category
(1-10)
Al Disruption 6

Macro/Recession 5

Regulatory (EU DMA) 5

Competitive 4
Valuation 3
Balance Sheet 2
Management 2
Aggregate Risk 3.9

Key Concern

Google/OpenAl agents could

bypass OTAs

Travel spending cuts in
downturn

EU Digital Markets Act;
Google search changes

Expedia B2B growth;
Airbnb experiences

Currently depressed;
risk of further decline

Negative equity optically
concerning

Insider selling

MODERATE

BKNG — Booking Holdings Inc.

Mitigation

Own Al investment; massive data
moat; B2B/B2C relationships

$17.8B cash buffer; asset-light
model; survived COVID

Diversified channels; direct
bookings at mid-60%

Scale advantage (3x larger);
Connected Trip strategy

Already at 52-week lows;
30%+ margin of safety

Net debt ~$0; $9.1B FCF;
FORTRESS solvency

Typical for high-price stock;
strong capital allocation

Well-mitigated

Al Disruption Risk — Deep Dive
The primary risk driving the current selloff is fear that Al agents from Google, OpenAl, and others will
disintermediate OTAs. This fear is real but significantly overstated for several reasons:

1) Booking's data moat is formidable. With 1.2B+ room nights, 28M+ listings, and decades of pricing/availability
data, Booking has information advantages that Al agents cannot easily replicate. Al needs data, and Booking has
the most comprehensive travel dataset globally.

2) Booking is not standing still. The company is investing aggressively in its own Agentic Al capabilities. CEO
Fogel specifically addressed this on the Q4 call, noting that Booking's Al can manage entire trips autonomously —
precisely the capability competitors are trying to build.

3) The supply relationship matters. Hotels and property owners have direct contractual relationships with
Booking. An Al agent still needs to access inventory, pricing, and availability — which flows through platforms like
Booking.com. Disintermediation requires rebuilding these supplier relationships.

4) Historical precedent with Google. Google has been a potential threat to OTAs for 15+ years, yet Booking has
continued to grow. The relationship is symbiotic — Google provides traffic, Booking provides inventory. Al does not
fundamentally change this dynamic.

MONITORING CHECKLIST & EXIT TRIGGERS

Revenue growth declines below 5% for 2+ quarters Reassess growth thesis

EBITDA margin contracts >200bps from current Reassess profitability
Dividend cut or suspension Reassess immediately; likely sell

Net debt / EBITDA rises above 3.0x Sell
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Al agents demonstrably taking market share (>5%) Reduce position; reassess moat
Bear case return turns significantly negative Reduce / Sell

Stock reaches fair value ($5,450+); forward return <5% Trim to half position

Better opportunity with 10+ point higher WP Score Replace
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KEY METRICS SUMMARY

Wealth Preservation Score
Fair Value Range

Current Price

Margin of Safety

Expected Total Return (Base)
Bear Case Return

Dividend Yield + Growth
ROIC vs. WACC

Probability of Permanent Loss
Solvency

Earnings Quality

Dilution Assessment
Dividend Sustainability

Moat Durability

Management Quality
Recession Profile

Valuation

72 /100

$4,800 — $6,200
$3,800

30.6%

13.2% CAGR
5.4% CAGR
1.1% + 9.4%
~78% vs. 10.6%
<5%
FORTRESS
HIGH
EXCELLENT (net reduction)
SUSTAINABLE
HIGH (9/10)
EXCELLENT
SENSITIVE

ATTRACTIVE

ANALYST NOTES

Key Assumptions:

1. Global travel demand continues to grow at mid-to-high single digits annually. Sensitivity: If growth slows to 3%
(recession), bear case applies but capital is still preserved.

2. Al disruption reduces Booking's growth rate but does not impair the core business model. Sensitivity: If Al agents
capture >10% of travel bookings, this thesis requires fundamental reassessment.

3. Share buybacks continue at ~5-7% annual rate. Sensitivity: If buybacks stop, EPS growth declines by ~5%
annually, moving base case return from 13.2% to ~8% (still above hurdle).

Limitations:

Negative shareholders' equity makes traditional D/E ratio meaningless. Analysis uses net debt/EBITDA as primary
leverage metric. Short dividend history (initiated 2024) limits historical dividend analysis. Al disruption risk is difficult
to quantify precisely. The company's cyclical exposure means near-term drawdowns of 30-45% are possible in
severe recessions, though long-term capital preservation is intact.

Confidence Level: HIGH — The combination of fortress-level liquidity, industry-leading profitability, exceptional
capital return discipline, and a significant valuation discount creates a compelling risk/reward setup. The Al
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disruption narrative has created an entry point that the fundamentals do not justify. We believe this represents one
of the best risk-adjusted opportunities in the current market for wealth preservation mandates.

Moschovakis
Capital

Report prepared for Moschovakis Capital. This analysis is for informational purposes only and does not constitute investment advice. Past
performance does not guarantee future results. All investments carry risk, including potential loss of principal. The analyst may hold positions in
securities discussed. Data sourced from SEC filings, company reports, Yahoo Finance, StockAnalysis.com, GuruFocus, and other publicly
available sources as of February 23, 2026.
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