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Wealth Preservation Score Margin of Safety Expected CAGR (Base) Bear Case Return

71/100 24.2% 12.8% +3.2%

Investment Thesis: Tencent is a digital fortress anchored by China's dominant super-app (WeChat/Weixin), the
world's largest gaming business, and a rapidly scaling Al-powered advertising platform, trading at a meaningful
discount to intrinsic value with a net cash balance sheet, aggressive buybacks, and multiple secular growth
vectors providing compelling asymmetric upside for wealth preservation investors.
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EXECUTIVE SUMMARY

Return Profile

Dividend Yield 0.82%

Expected Dividend Growth (5Y CAGR) 25-30%

Expected Price Appreciation (Base) 12.0% CAGR
Total Expected Return (Base) 12.8% CAGR
Bear Case Total Return +3.2% CAGR
Bull Case Total Return +19.5% CAGR
Probability-Weighted Return 12.1% CAGR

Risk Assessment

Wealth Preservation Score 71/100

Downside Protection Score 65 /100

Quality Score 72 /100

Risk Level MODERATE

Probability of >50% Permanent Loss <8%

Recession Profile SENSITIVE (Regulatory Risk Elevated)

Investment Thesis

Tencent Holdings represents a compelling wealth preservation opportunity with asymmetric upside. The company
commands an unassailable position in China's digital ecosystem through WeChat/Weixin (1.3 billion MAU), the world's
largest gaming franchise portfolio (14 evergreen titles generating over RMB 4 billion each annually), and a rapidly
growing Al-powered advertising platform delivering 20%+ revenue growth. The business generates substantial free
cash flow (RMB 160B+ TTM) on a net cash balance sheet (RMB 102.4B net cash as of Q3 2025), providing
fortress-level financial protection.

The return hurdle is comfortably exceeded: at the current price of HKD 547.50, the base case projects 12.8% total
CAGR over 10 years, significantly above the 7% inflation-plus-HYSA threshold. Critically, even the bear case
generates a positive 3.2% CAGR, preserving capital under adverse conditions. The company's aggressive share
repurchase program (HKD 112B in FY2024, ongoing HKD 10B program in 2025) combined with 21 consecutive years
of dividend increases (32% CAGR over 5 years) demonstrates exceptional shareholder alignment and capital return
discipline.
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Moschovakis Capital Research

The primary risk factor is regulatory and geopolitical uncertainty inherent in Chinese technology companies, including
potential US-China tensions, domestic regulatory actions, and the VIE structure risk. However, Tencent has
demonstrated adaptability through the 2021-2022 regulatory crackdown, emerging with improved margins, diversified
revenue streams, and a stronger competitive position. The current valuation at approximately 17-18x forward earnings

reflects a significant discount to global peers (Meta at 25x+), providing meaningful margin of safety that compensates
for the China risk premium.
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BUSINESS QUALITY ASSESSMENT

Business Model

Tencent operates China's dominant digital ecosystem, structured across four key segments: Value-Added Services
(VAS, including gaming and social networks), Marketing Services (advertising), FinTech and Business Services
(WeChat Pay, cloud computing), and Others. The company generates revenue through in-game purchases,
subscription services, advertising, payment transaction fees, cloud services, and technology licensing. WeChat/Weixin
serves as the foundational platform, connecting 1.3 billion monthly active users to an integrated ecosystem of
messaging, payments, mini-programs, e-commerce, and content consumption.

Revenue Segmentation (FY2024: RMB 660.3B)

Value-Added Services (Games + Social) RMB 298.2B +10% 45%
Marketing Services (Advertising) RMB 112.7B +20% 17%
FinTech & Business Services RMB 220.8B +3% 33%
Others RMB 28.6B - 5%

Competitive Moat Assessment

Moat Type Durabiliy (1-10) Preservation Value

Network Effects WecChat 1.3B MAU, Mini Programs ecosystem 9/10 Excellent
Switching Costs WecChat Pay, social graph, Mini Programs 9/10 Excellent
Brand / IP Portfolio Honour of Kings, PUBG Mobile, PoE 2 8/10 Very Good
Scale Advantages Largest game publisher globally, ad tech 8/10 Very Good
Data Advantages AI/ML from 1.3B user interactions daily 7/10 Good

Primary Moat: Network Effects + Switching Costs (WeChat ecosystem) - Durability: 9/10. WeChat's position as
China's essential communication and commerce infrastructure creates near-impenetrable barriers to entry. The Mini
Programs platform hosts millions of applications, making WeChat the de facto operating system for mobile commerce
in China. Moat Erosion Risk: LOW. No viable competitor has emerged in 13+ years. ByteDance/Douyin competes for
attention share but cannot replicate the social graph and payment infrastructure.

Market Position

Industry Ranking: #1 globally in gaming revenue; #1 in China for social media, digital payments, and cloud gaming.
Market Share: WeChat Pay holds approximately 40% of China's mobile payment market (with Alipay). Gaming: 14
evergreen titles, each generating over RMB 4B in annual gross receipts. Pricing Power: STRONG - demonstrated by
consistent margin expansion (gross margin 48% to 56% over 2023-2025) and ability to monetize new formats (Video
Accounts, Mini Games, Weixin Search).
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FINANCIAL FORTRESS ANALYSIS

Balance Sheet Strength

Debt/Equity 0.32x <1.0x PASS
Interest Coverage >15x (est.) >5.0x PASS
Current Ratio 1.29-1.36x >1.5x MONITOR
Cash / Total Debt 127% (net cash) >20% PASS
FCF Positive (5Y) 5/5 Years 5/5 PASS
Net Cash Position RMB 102.4B Positive PASS
Total Cash RMB 493.3B - FORTRESS

Solvency Verdict: FORTRESS. Tencent maintains a net cash position of RMB 102.4 billion as of Q3 2025, with total
cash reserves of RMB 493.3 billion against total borrowings of approximately RMB 391 billion. The company
generated RMB 160B+ in free cash flow over the trailing twelve months. In a severe recession scenario with 30%
revenue decline, Tencent would remain comfortably solvent, continue paying dividends, and avoid any dilutive equity
raises. The current ratio sits slightly below our 1.5x threshold at 1.29-1.36x, which warrants monitoring but is not
concerning given the massive cash reserves and strong cash generation. Additionally, the fair value of listed investee
company holdings totals RMB 800.8B (Q3 2025), providing extraordinary hidden asset value.

Profitability Metrics

Gross Margin 55.5% 47% Improving
Operating Margin (Non-IFRS) 37-38% 32% Improving
Net Margin 29.9% 25% Improving
FCF Margin ~22% 20% Stable
ROIC 9.7-9.9% ~10% Stable
ROE 19.1-19.8% 20% Stable

Earnings Quality: HIGH. Operating cash flow consistently exceeds net income, confirming high-quality earnings. No
financial restatements in the past 5 years. Revenue recognition is straightforward across gaming (virtual item
purchases), advertising (performance-based), and FinTech (transaction fees). Receivables growth has tracked
revenue growth appropriately. Gross margin expansion from 48% to 56% over 2023-2025 reflects genuine mix
improvement toward higher-margin gaming, advertising, and reduced losses in cloud.

ROIC Analysis

Page 5 | Confidential | For Informational Purposes Only



0700.HK — TENCENT HOLDINGS LIMITED Moschovakis Capital Research

ROIC of 9.7-9.9% is acceptable but impacted by Tencent's massive investment portfolio and cash holdings. When
adjusting for excess cash and investment holdings, the operating ROIC on core business assets is significantly higher,
estimated at 25-30%+. The reported ROIC reflects the conglomerate nature of the business. ROE of ~20%
demonstrates strong equity returns. ROIC exceeds WACC (estimated at 8-9%), confirming value creation. Verdict:
Value Creating (core operations strongly value-creating; reported figure diluted by investment portfolio).
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DIVIDEND ANALYSIS & SHAREHOLDER RETURNS

Dividend Metrics

Current Yield 0.82% (HKD 4.50) Growth story yield
Payout Ratio (EPS) ~19% Ultra-sustainable
Payout Ratio (FCF) ~15% Ultra-sustainable
Dividend Growth (5Y CAGR) 31.6% Exceptional
Consecutive Years Paid 21 years Never cut
Dividend Coverage (FCF/Div) >6.0x FORTRESS-level
Maintained Through 2020? Yes (increased) Resilient
Maintained Through 2021-22 Crackdown? Yes (increased) Resilient

Dividend Sustainability: ROCK SOLID. The ultra-low payout ratio (~19% of earnings, ~15% of FCF) provides
extraordinary cushion. Even if earnings dropped 70%, the dividend would remain covered. The 32% increase for
FY2024 (HKD 4.50 vs HKD 3.40 prior year) demonstrates management's commitment to accelerating shareholder
returns. With dividend growth of 31.6% CAGR over 5 years and 29.8% over 10 years, Tencent is one of the fastest
dividend growers among global mega-caps. While the current yield is low (0.82%), the yield-on-cost grows rapidly
given the growth trajectory.

Stress Test: If earnings dropped 40%, dividend coverage would be approximately 3.6x, which is classified as FULLY
ADEQUATE. Tencent could sustain its current dividend even in extreme adversity.

Dilution & Buyback Assessment

Tencent has been a net share reducer in recent years, aggressively repurchasing stock. Share capital has been
reduced to a 10-year low of approximately 9.0-9.2 billion shares, down from 9.6 billion+ previously. In FY2024 alone,
the company repurchased HKD 112 billion worth of shares (+127% YoY), and paid HKD 32 billion in cash dividends
(+39% YoY). A new HKD 10 billion buyback program was announced in March 2025. Through Q1-Q3 2025, the
company continued buying back shares at an aggressive pace (HKD 19-21B per quarter). The buyback program
effectively counters dilution from stock-based compensation while providing EPS accretion.

Dilution Assessment: EXCELLENT. Net shares are decreasing. Total shareholder return (dividends + buybacks)
represents approximately 3-4% of market cap annually, which is exceptional for a high-growth technology company.
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VALUATION ANALYSIS

Relative Valuation

P/E (TTM) 23.4x ~20th Below Avg
P/E (Forward) 17.5x 24x 30x ~15th Attractive

EV/EBITDA 14-18x 20x 25x ~20th Below Avg
P/S 6.1x 8x 10x ~25th Below Avg
P/FCF ~25x 30x 35x ~25th Below Avg
Dividend Yield 0.82% 0.67% 0.53% >75th Above Avg

Valuation Verdict: ATTRACTIVE. Tencent is trading near the lower quartile of its historical valuation range across
virtually all metrics. The forward P/E of approximately 17.5x represents a significant discount to both its own history
(5Y avg 24x) and global peers such as Meta Platforms (25x+). This discount partially reflects the China risk premium,
which we believe is currently overdone given Tencent's proven resilience through regulatory cycles and its continued
double-digit growth trajectory.

Fair Value Calculation

Normalized EPS (TTM): HKD 23.36. Applying a conservative fair P/E multiple of 22x (below 5Y average of 28x but
reflecting appropriate China discount) yields a base case fair value of approximately HKD 514. However, incorporating
expected 15% earnings growth for FY2025 produces forward EPS of approximately HKD 31 (consensus estimate),
and applying 22x forward multiple gives a fair value of approximately HKD 680. Current Price: HKD 547.50. Margin of
Safety to forward fair value: 24.2%.

Conservative HKD 29 HKD 522 -4.7%
Base Case HKD 31 22x HKD 680 +24.2%
Optimistic HKD 33 25x HKD 825 +50.7%

Margin of Safety: 24.2% (Base Case). Even the conservative scenario suggests limited downside from current levels,
while the base and optimistic cases offer substantial upside. This asymmetric profile is exactly what the wealth
preservation mandate seeks.
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SCENARIO ANALYSIS

10-Year Total Return Model

Bear 4% 6% HKD 665 1.5% +3.2% 25%

Base 8% 12% 18x HKD 1,530 1.2% +12.8% 50%

Bull 12% 16% 22x HKD 2,800 1.0% +19.5% 25%
I

Probability-Weighted Expected Total Return 12.1% CAGR

vs. Hurdle Rate (Inflation + 4% = 7%) EXCEEDS by 5.1%

vs. HYSA (4%) EXCEEDS by 8.1%

Bear Case Assumptions (25% Weight)

China enters prolonged economic stagnation; regulatory crackdowns intensify; gaming license restrictions tighten;
US-China tensions escalate with potential ADR delisting; WeChat faces meaningful competition; ad spending
contracts due to economic weakness. Revenue grows at only 4% CAGR (well below current 14%+ trajectory), margins
compress modestly, and the terminal multiple contracts to 14x (historically low). Even under these adverse conditions,
the fortress balance sheet and low-payout dividend provide a floor. EPS grows from HKD 23.36 to approximately HKD
42 over 10 years (6% CAGR), and with a 14x terminal multiple, the price reaches HKD 665 (including cumulative
dividends of approximately HKD 60-80), generating a positive total return of approximately 3.2% CAGR.

Base Case Assumptions (50% Weight)

China's economy grows at moderate pace; Tencent maintains dominant position; Al investments drive continued
advertising growth; gaming pipeline delivers steady hits; FinTech services expand gradually; margins continue their
improvement trajectory. Revenue grows at 8% CAGR, EPS at 12% CAGR (supported by margin expansion and share
buybacks), terminal P/E of 18x. Total return of 12.8% CAGR significantly exceeds the 7% hurdle.

Bull Case Assumptions (25% Weight)

Al transformation accelerates revenue growth across all segments; international gaming expansion succeeds at scale;
WeChat becomes the primary Al-native consumer interface in China; cloud business reaches profitability; regulatory
environment normalizes further. Revenue grows at 12% CAGR, EPS at 16% CAGR, terminal P/E re-rates to 22x (still
below global peer average). Total return of 19.5% CAGR.

Critical Downside Check

Bear Case Total Return +3.2% CAGR (POSITIVE)
Is capital preserved in downside? YES
Max estimated drawdown from current ~25-30% (to HKD 380-410)

Page 9 | Confidential | For Informational Purposes Only



0700.HK — TENCENT HOLDINGS LIMITED Moschovakis Capital Research

Dividend maintained in bear case? YES (ultra-low payout ratio)

Balance sheet intact in bear case? YES (net cash position maintained)
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RISK ASSESSMENT

Risk Matrix

Balance Sheet Risk Net cash; fortress RMB 493B total cash
Earnings Volatility 4 Gaming hits/misses 14 evergreen titles diversify
Competitive Threat 3 ByteDance/Douyin attention Social graph + payments moat
Regulatory Risk 7 China regulatory actions Post-crackdown normalized
Geopolitical Risk 7 US-China tensions, VIE structure Diversifying internationally
Management Risk 2 Key-man risk (Ma Huateng) Deep bench; strong culture
Valuation Risk 3 Already near historical lows Discount provides margin
Aggregate Risk 4.0 Regulatory/geopolitical primary Offset by financial strength

Recession & Drawdown History

2008-09 GFC Grew +74% (small co.) Grew significantly Increased ~55% (early stage) ~6 months
2020 COVID Grew +28% Grew +30%+ Increased ~20% ~3 months
2021-22 Reg. Crackdown Grew +1-8% Flat to slight decline Increased ~73% Not fully recovered

Recession Profile: SENSITIVE (with caveat). Tencent's business is fundamentally recession-resilient; revenue grew
through every economic downturn including COVID-19, and the company never cut its dividend in 21 years. However,
the 2021-2022 regulatory crackdown caused a 73% peak-to-trough decline unrelated to business fundamentals,
driven entirely by government policy. The stock has recovered significantly from the 2022 lows (HKD 198 trough vs.
HKD 547.50 today, a 176% recovery) but remains below the 2021 all-time high of approximately HKD 750. The
primary vulnerability is political/regulatory, not economic. For wealth preservation purposes, this regulatory tail risk is
the single most important consideration and the primary reason the WP Score is 71 rather than 80+.

China-Specific Risks

VIE Structure: Like all Chinese tech companies listed offshore, Tencent uses a Variable Interest Entity structure.
While this structure has been in use for 20+ years without challenge, it represents a legal grey area that could
theoretically be unwound. We assess this as low probability (<5%) but high impact. Regulatory Environment:
Post-2021 crackdown, the regulatory environment has normalized significantly. Beijing has pivoted to supporting
technology companies as strategic assets, particularly in Al development. Gaming license approvals have resumed at
a steady pace. US Blacklisting: Tencent was briefly added to a US investment blacklist in January 2025, causing a
7.3% stock decline before the company launched its largest single-day buyback since 2006. The blacklisting was
subsequently challenged and the impact has largely been absorbed.
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MANAGEMENT & GOVERNANCE

CEO: Ma Huateng (Pony Ma) - Co-founder, serving since 1998 (28 years). Track record: Built Tencent from a startup
to a USD 500B+ global technology leader. Demonstrated long-term strategic vision through pivots from PC to mobile
(WeChat launch), expansion into gaming, payments, cloud, and now Al. Communication style is reserved but actions
are consistently shareholder-aligned. Insider ownership remains meaningful.

Capital Allocation (5 Years)

Dimension Assessment Details

Dividend Growth EXCELLENT 31.6% CAGR, 21 years never cut
Buybacks EXCELLENT HKD 112B in FY24; consistent EPS accretion
Acquisitions GOOD Shifted to minority stakes; Supercell, Riot successful
CapEx Discipline GOOD Increased for Al (27.5B Q1 2025) but justified
Debt Management EXCELLENT Net cash maintained despite large returns

Management Quality: EXCELLENT. Ma Huateng's tenure, strategic execution, and shareholder alignment are
among the best in global technology. The management team has demonstrated adaptability through multiple market
cycles and regulatory challenges. Capital allocation has improved significantly since 2022, with a decisive shift toward
shareholder returns (buybacks + dividends) over empire-building acquisitions.

PEER COMPARISON

Market Cap ~USD 500B ~USD 1.7T ~USD 300B ~USD 70B
Revenue Growth (TTM) 14% 22% 8% 7%
Net Margin ~30% ~37% ~15% ~25%
Debt/Equity 0.32x 0.30x 0.25x 0.15x
ROIC ~10% ~30% ~8% ~15%
Forward P/E ~17.5x ~25x ~10x ~15x
Dividend Yield 0.82% 0.33% 1.5% 2.5%
Buyback Yield ~2.5% ~3% ~3% ~2%
FCF Yield ~4% ~4% ~8% ~5%
WP Score (Est.) 71 75 62 68

Why Tencent over Peers: Among Chinese tech peers, Tencent offers the strongest combination of competitive moat
durability (WeChat is more defensible than Alibaba's e-commerce), growth trajectory (14% revenue growth vs.
Alibaba's 8% and NetEase's 7%), and balance sheet strength (net cash position). While Meta offers a higher quality
score, Tencent trades at a 30%+ valuation discount (17.5x vs 25x forward P/E), providing superior risk-adjusted return
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potential. Alibaba offers cheaper valuation but weaker competitive positioning and higher regulatory uncertainty.
NetEase is a solid pure-play gaming peer but lacks Tencent's platform diversification.

Page 13 | Confidential | For Informational Purposes Only




0700.HK — TENCENT HOLDINGS LIMITED Moschovakis Capital Research

WEALTH PRESERVATION SCORING

Downside Protection Score: 65/ 100

Starting Score 50 Neutral baseline

Bear case total return positive +15 Bear case CAGR +3.2%
Debt/Equity <0.5x +10 D/E of 0.32x

Dividend maintained through 2020 +10 Increased through all downturns
Current yield >3% +0 Yield only 0.82%

Max drawdown >40% (2021-22) -10 73% drawdown (regulatory)
Dividend cut in past 10 years +0 Never cut (no penalty)
Payout ratio >75% +0 19% payout (no penalty)
Regulatory/geopolitical tail risk -10 China VIE & regulatory risk
TOTAL 65

Return Adequacy Score: 85/ 100

Base Case Total Return CAGR of 12.8% maps to 85 points (10-12% band). This significantly exceeds the minimum
7% hurdle rate and provides substantial return above HYSA alternatives.

Quality Score: 72 /100

Balance Sheet Fortress D/E <0.5x (15) + Coverage >8x (15) + FCF 5/5 (10) - Curr ratio (7 not 10)
Income Reliability 30 18 Low yield but ultra-sustainable div, 21yr history

Capital Efficiency 15 11 ROIC ~10% (7) + Stable trend (3) + buyback accretion
Valuation 15 10 Trading near 25th percentile of 5Y range

TOTAL 100 72

Composite Wealth Preservation Score

Component Score Weight Contribution
Downside Protection 65 45% 29.3
Return Adequacy 85 30% 25.5
Quality Score 72 25% 18.0
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COMPOSITE WP SCORE 71/100

Interpretation: A WP Score of 71 falls in the "Good candidate; standard position size" range (65-75). This qualifies
Tencent as a legitimate wealth preservation investment with a recommended standard position size. The score is held
back primarily by the regulatory/geopolitical tail risk inherent in Chinese technology investments and the low current
dividend yield. These are partially offset by exceptional financial strength, strong growth, and attractive valuation.
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KEY METRICS SUMMARY & MONITORING

Wealth Preservation Score 71/100

Fair Value Range HKD 522 - HKD 825
Current Price HKD 547.50
Margin of Safety (Base) 24.2%
Expected Total Return (Base) 12.8% CAGR
Bear Case Return +3.2% CAGR
Dividend Yield + Growth 0.82% + 25-30% growth
ROIC vs. WACC ~10% vs. ~8.5%
Prob. of Permanent Loss (>50%) <8%
Shareholder Yield (Div + Buyback) ~3.3%

Monitoring Checklist

Quarterly Review: Earnings vs. expectations (focus on revenue growth sustainability); dividend
maintained/increased; balance sheet metrics stable (net cash position); competitive position unchanged (WeChat
MAU, gaming revenue trends); management guidance on Al investments and regulatory outlook; share buyback pace
and EPS accretion; margin trajectory.

Exit Triggers

Dividend cut Reassess immediately; likely sell
Net debt position (from net cash) Deep dive; sell if structural
ROIC falls below WACC for 2+ years Sell

Major adverse regulatory action (gaming ban etc.) Reduce/Sell depending on severity
WeChat MAU meaningful decline (>5%) Sell

Forward return <5% (price >HKD 900+) Trim position

VIE structure legally challenged Immediate reassessment; likely sell
Better opportunity with 10+ higher WP Score Replace
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FINAL RECOMMENDATION

RECOMMENDATION: BUY

Absolute Requirements Check

Bear case total return >= 0% +3.2% CAGR PASS
Base case total return >= 7% 12.8% CAGR PASS
Solvency: FORTRESS or ADEQUATE FORTRESS PASS
Dividend sustainability: ROCK SOLID or SUSTAINABLE ROCK SOLID PASS
Probability of >50% permanent loss: <10% <8% PASS
WP Score >= 65 71 PASS

Position Sizing

Parameter Recommendation

Position Size Standard Position (per portfolio allocation)
Entry Strategy Scale in: 50% at market (HKD 547), 50% on dip to HKD 500
Target Entry Range HKD 480 - 560

Expected Outcome (10 Years)

This Position HYSA (4%) Outperformance

Total Return CAGR 12.1% (prob-weighted) 4.0% +8.1%
Cumulative Return ~213% 48% +165%
HKD 100 Becomes HKD ~313 HKD 148 +HKD 165

Downside Protection Summary

Bear case preserves capital: YES (3.2% CAGR even in adverse scenario). Dividend provides income floor: YES (21
years unbroken, ultra-low 19% payout ratio). Balance sheet provides safety: YES (RMB 102.4B net cash, RMB 493.3B
total cash). Share buybacks provide price support: YES (HKD 112B annual buyback pace). Investment portfolio
provides hidden value: YES (RMB 800.8B in listed investee companies + RMB 345.2B unlisted).
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Analyst Notes

Key Assumptions: (1) China's regulatory environment remains stable or improves for tech companies - if materially
adverse regulation returns, bear case probabilities increase significantly. (2) WeChat maintains its dominant position
as China's primary communication/commerce platform - disruption by a competitor would fundamentally alter the
thesis. (3) Gaming revenue remains resilient through economic cycles, supported by the evergreen portfolio model. (4)
Al investments generate meaningful revenue uplift within 2-3 years, particularly in advertising and cloud.

Limitations: (1) Limited visibility into regulatory intentions of Chinese government. (2) VIE structure creates inherent
legal uncertainty that cannot be fully quantified. (3) Currency risk (RMB/HKD) could impact returns for non-HKD
investors. (4) Investment portfolio valuations are volatile and can swing reported earnings significantly.

Confidence Level: MEDIUM-HIGH. High confidence in business quality, competitive positioning, and financial
strength. Medium confidence on regulatory/geopolitical trajectory, which is the primary swing factor. The attractive
valuation and fortress balance sheet provide meaningful cushion against uncertainty.

Moschovakis
Capital

This report has been prepared by Moschovakis Capital for informational purposes only. It does not constitute investment advice, an offer, or solicitation
for the purchase or sale of any security. Past performance is not indicative of future results. All investments carry risk, including the potential loss of
principal. The analyst may hold positions in the securities discussed.
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